SUMMARY ANALYSIS OF AMENDED BILL
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SUBJECT: Board of Control/Franchi se Tax Board Coll ection of Restitution Fines

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SISOF BILL ASINTRODUCED 02/24/00 STILL APPLIES.
OTHER - See comments below.

SUWARY OF BILL

Under this bill, the dollar threshold for restitution fines that nay be referred
to the Franchise Tax Board (FTB) by the Board OF Control (BOC) under the
court-ordered debt collection (COD) program would be | owered from $250 to $100.
The caseload referred to FTB could be |limted based on the current capacity of

t he FTB.

SUWARY OF AMENDMENT

These anendnents significantly reduce the effect this bill would have on FTB' s
COD col l ection program The | nplenmentati on and Techni cal Consi derations raised
in FTB's previous analysis of this bill no longer apply. The COD collection

program woul d continue to sunset January 1, 2002, as required under current |aw.
The BOC debts that would be referred to FTB for collections would be adm ni stered
as any other COD referred to FTB for collection. The BOC casel oad could be
expressly limted based on the current capacity of the FTB.

EFFECTI VE DATE

This bill would be effective and operative on January 1, 2001.

| npl enent ati on Consi derati ons

This bill would not significantly affect FTB' s operations or prograns. It
woul d be inplenented within FTB' s existing COD coll ection program subject to
its conputer systemconstraints and capacity.
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Techni cal Consi derati ons

There may be a m sunderstandi ng about the type of restitution debts that BOC
may refer to FTB for collection under this bill. |If FTB staff’s previous
conversation with BOC was correctly understood, in addition to “restitution
fines,” BOC also intends to refer “restitution orders” that are | ess than
$250 to FTB for coll ections. If this understanding is correct, the bill
shoul d be amended on page 6, line 25, to reinstate “and restitution orders.”
Pl ease see the attached suggested anmendnent.

FI SCAL | MPACT

BOARD

Departnental Costs

The provisions of this bill are not expected to significantly increase the
departnent’s costs. As required under current |aw, any costs would be

rei mbursed fromthe anmount collected by FTB, and the costs could not exceed
15% of the ampunt col |l ected on these BOC debts.

Col |l ection Estinate

The amount of collections that may be generated by FTB on these types of
debts is unknown.

POSI TI ON

Pendi ng.



Anal yst d oria McConnel
Tel ephone # 845- 4336
At t or ney Patri ck Kusiak

FRANCHI SE TAX BOARD S
PROPCSED AMENDMENTS TO AB 2371
As Amended May 3, 2000
AMENDMENT 1

On page 6, line 25, after “fines” insert:

and restitution orders



